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1.1 Scarcity
1. Macroeconomics or microeconomics?
· What determines the overall trade in goods, services, and financial assets between the United States and the rest of the world? 
· What determines the number of iPhones exported to France? 
· What government policies should be adopted to make it easier for low-income students to attend college? 
· What determines the cost to a high school of offering a new course? 
· What determines the overall level of prices in the economy as a whole? 
· What government policies should be adopted to promote employment and growth in the economy as a whole?
2. What is the difference between macroeconomics and microeconomics?

3. Human wants are limited or unlimited?

4. Our resources are limited or unlimited?

5. What is the fundamental economic problem?

6. Because of this we have make _____________ with how we use our resources.

7. Give an example of a positive statement.

8. Give an example of a normative statement. 

9. What are the four factors of production?

10. Which of the factors of production is responsible for allocating (determining the use of) the other factors of production?

11. What are the names of income for:
Labor
Land
Capital
Enterprise
12. What are the three questions in an economic system?

13. What are 3 economic systems?

14. Most countries have a ____________ economic system.

1.2 Opportunity Cost, PPC
15. What is the definition opportunity cost?


16. Give an example of opportunity cost (it can be in a business context or a personal, everyday example).

17. What does PPC stand for? Ie. PPC = P________ P_________ C______
18. Draw a PPC.





Label points that are: Inefficient, Efficient, Unattainable
19. Why is the PPC often curved? Give an example why.


